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CoM, why?
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� Promote the use of correct methodologies when calculating 
personnel and indirect costs, reducing the number of detected 
errors.

� Waiving of interim CFS.

� Reduced costs for the whole certification system.

� Simplification of administrative burden both for beneficiaries 
and EC operational services (less number of certificates to 
provide/process) 

� Light Certificate on the Financial Statement for the final 
payment.

According to 
the 
Commission, 
CoM has 
advantages

When 
working for 
FP7

� You need a Certificate on the Financial Statements (CFS) to be submitted 
for each interim payment exceeding EUR 375.000 when cumulated with 
all previous payments for which a Certificate on the Financial 
Statements has not been submitted (except if the project duration is less 
than two years; in that case, only at the end).

� This procedure can be simplified using the Certification on the 
Methodology (CoM)
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The starting point
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ftp://ftp.cordis.europa.eu/pub/fp7/docs/guidelines-audit-certification_en.pdf

http://cordis.europa.eu/fp7/find-doc_en.html
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But there is more documentation
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� Lots of documents on the Internet (check Google):

http://www.swisscore.org/sitecollectiondocuments/sc_sem_2008_romani_dimitrova.pdf
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Do I meet the criteria?
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� Either at least 4 participations in FP7 Grant Agreements signed before the 1st 
January 2010 with an EC contribution equal or above EUR 375 000

� Or, at least 8 participations in FP7 Grant Agreements with an EC contribution 
equal or above EUR 375 000 at anytime during the implementation of the FP7.

� FP6 eligibility criteria : at least 8 participations in FP6 contracts with an EC 
contribution equal or above EUR 375 000,

OR
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Procedure 
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Request to the 
EC

� Beneficiaries who consider to meet the criteria may send a request to 
the EC, at any time during the lifetime of FP7

� Acceptance/rejection of the request by the EC within 30 calendar days 
(possible extension of time-limit).

Submission of 
the Certificate

� The CoM  is an independent report of factual findings, produced by an 
external auditor, based on statements made by the beneficiary. 

� As foreseen in the Grant Agreement (Annex VII to the Grant Agreement, 
Form E). 

� Acceptance/rejection of the certificate by the EC within 60 calendar days 
(possible extension of time-limit)

� A motivated decision will be communicated to the beneficiary. The 
beneficiary will be invited to submit another Certificate on the
Methodology which is compliant with the requirements of the 
Commission.
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Costs
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� The costs for a Certificate on the Methodology for personnel and indirect 
costs will be eligible once the CoM is approved.

� The costs for rejected certificates will not be eligible.
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To take into account
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� The submission of a Certificate on the Financial Statements or on the 
Methodology does not waive the right of the Commission or the European 
Court of Auditors to carry out their own audits.

� CoM valid if the methodology does not change or if an audit or other control 
performed by the Commission services or on its behalf demonstrates that the 
methodology certified can no longer be maintained in its present form.

Until the acceptance of the amended methodology, the requirement to   
provide intermediate CFS will not be waived.
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Statements to be made by the beneficiary

9



TELEFÓNICA I+D 

© 2009 Telefónica Investigación y Desarrollo, S.A. Unipersonal

Main challenges
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� EC mayor concern: full time recording per person is required. This is a time-sheet 
example fulfilling the requirements for the Certification of the Methodology.  
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Statements to be made by the beneficiary
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Statements to be made by the beneficiary
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Statements to be made by the beneficiary
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� The concern is that by including non-research related costs in the indirect cost 
calculation, the beneficiary ends up having parts of its non-research activity 
funded out of the FP7 budget.

Separate and identify costs related to non-research activities: teaching, 
marketing, sales, manufacturing…

� The beneficiary needs to provide a detailed breakdown of the components of 
the overhead cost, together with a sufficient narrative description of the 
individually accounting elements. 

Distinguish overhead costs that are wholly relevant to research, mixed, or 
other activities.  

The beneficiary should also describe "mixed-use“, where the overhead costs 
will have to be allocated to the different activities, using a basis such as the 
staff to student ratio, or the ratio of research staff to sales staff.

Allocation method must be included in the statement.

Demonstrate how the figures can be linked to the accounting records.  

Main challenges
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Statements to be made by the beneficiary
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� Remove VAT.

� Servicing of loans, interest, and also the interest element of finance leases are 
also examples of ineligible indirect costs which beneficiaries often fail to 
exclude.

� The Commission is interested in the existence of the allocation method, but 
reserves the right to independently assess whether the method is a fair 
allocation of costs to FP7 project work.   

Main challenges
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Statements to be made by the beneficiary
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CoM, summarizing
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� Most problems come from explained challenges. But they are easy 
to solve.

� CoM have real advantages.

� It reduces costs for the whole certification system.

� It simplificates of administrative burden both for beneficiaries and 
EC operational services (less number of certificates to 
provide/process) 

� Light final Certificate on the Financial Statement. No real 
experience now, but it is envisaged.


